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Q.

Explain how the Company developed and chose the price structure in the
Precedent Agreement embodied in Exhibits KED 1 through 3, and provide
copies of all documentation supporting the development of the proposed
rates.

The price structure in the Precedent Agreement (“PA”) is encompassed in
Exhibits KED-1, KED-2 and KED-3. From a practical perspective, the Company
did not have the opportunity to develop or choose this pricing structure because
the structure is a function of (1) Algonquin’s existing rate structures for
transportation on the G Lateral; and (2) Algonquin’s cost to provide service to
meet its customer requirements under the contractual arrangement (with KeySpan
being the customer). In this case, Algonquin is providing service to the Company
under two rate schedules, AFT-1 and AFT-CL, where the AFT-1 is a tariff rate
and the AFT-CL is a negotiated rate. As the customer, KeySpan is not privy to
the calculations that Algonquin performed to arrive at an acceptable negotiated
rate for service from their point of view.



